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October 30, 2014

The Honorable John Hickenlooper
136 State Capitol
Denver, CO 80203-1792

Dear Governor Hickenlooper,

Please accept the strategies highlighted in this letter, and the attached set of guiding principles, as
formal comment on the formation of the Colorado Water Plan on behalf of Colorado’s business
community.

Water touches every aspect of Colorado’s economy; from tourism and recreation to agriculture and
manufacturing. Effective water resource management and stable water supplies are critical for our
state’s long-term success.

In partnership with the Denver Metro Chamber, the Metro Denver EDC, the Colorado Competitive
Council, Accelerate Colorado, and Environmental Entrepreneurs, we urge your office and the
Colorado Water Conservation Board to emphasize two key values in drafting the Colorado Water Plan:
public education and statewide collaboration. The complexity of our water challenges require broad
understanding and cooperation as pillars for any statewide undertaking. The plan should be flexible
enough to accommodate for the economic, demographic, and geographic diversity of Colorado
communities.

We further urge the prioritization of five key strategies while finalizing the Colorado Water Plan. We
believe it will take all these strategies in concert to effectively address water supply in Colorado.

1) Recycling and Reuse — Existing transbasin water diversions to Colorado’s Front Range present
an important component in our water system. Transbasin water is protected from leaving the
state as part of any multistate compact or agreement. In effect, transbasin water may be
recycled into extinction. In order to maximize existing transbasin diversions, new water
recycling and reuse investments should be encouraged and incentivized, diminishing the need
for further transbasin diversions.

2) Storage — Whether storing water underground, expanding existing reservoirs, building dry-
storage, or developing new projects; more water must be saved in wet years to be managed
efficiently in dry years.



3) Conservation — incentivizing water appliance efficiency, incentives for more efficient
landscaping, or promoting legal reform that enables more efficient housing plans to take
maximum advantage of density for water conservation, these and other tools must be
implemented.

4) Alternatives to Buy and Dry — Water rights in Colorado are akin to property rights. They can
be bought and sold. When an agriculture water transfer occurs, the water rights are sold and
that water permanently leaves agricultural use to serve populated urban areas. The drying up of
producing agriculture land can have significant economic impacts in rural communities while
straining our state’s food production resources. Alternative methods must be explored, such as
long-term, flexible water leasing, rotational crop fallowing, rotational crop planting strategies,
and improved irrigation management. These and other market mechanisms should be studied
and implemented.

5) Permitting — Improving the efficiency of water project permitting is critical. Serious delays
have become commonplace. For example, even efforts to expand existing reservoirs now entail
years of permitting review. Most recently, the plan to expand Chatfield Reservoir was approved
after 15 years of evaluation. Understanding why these delays occur is an important first step in
crafting policies to streamline the permitting process.

As another step, consider establishing a multijurisdictional, parallel review process that
requires permitting agencies to communicate with one another, as well as share their data.
Additionally, multipurpose projects with environmental, recreational, power generation,
industrial, agricultural, and municipal benefits should be explored, as such projects would
broaden stakeholder cooperation. Lastly, it would be useful to improve the awareness of
specific requirements for environmental review from the outset.

Whether these or other suggestions are prioritized, the business community stands ready to assist. We
are eager to convene additional conversations or forums for the purpose of bringing interested parties
together for the formation of the Colorado Water Plan.

Thank you for your consideration and ongoing commitment to Colorado. We appreciate your
leadership in developing the Colorado Water Plan on behalf of our state.

Sincerely,
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Kelly Brough Tom Clark Mizraim Cordero
Chief Executive Officer Chief Executive Officer Director
Denver Metro Chamber Metro Denver EDC Colorado Competitive Council



Susan Nedell

Rocky Mountains Chapter Director
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AAA Bullding Malntenance, LLC

Kyle Grivette
CEO and Founder
AAA Building Maintenance, LLC
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Erik Anglund, P.E.
Water Resource Engineer
Anadarko Petroleum Corporation

Jason Dunn
Shareholder
Brownstein Hyatt Farber Schreck

Greg Morris

Managing Principal
Cassidy Turley

Maureen Shul
President
Castle Pines EDC

Wendy Mitchell
Co-Chair
Accelerate Colorado

Frank Gray
President and CEO
Castle Rock EDC

Kim Bimestefer
President
Cigna Mountain States
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Dave Davia

Executive Vice President & CEO
Colorado Association of Mechanical and
Plumbing Contractors
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Ted Leighty
Vice President of Public Policy
Colorado Association of REALTORS

Chris Shapard
Executive Director
Colorado Cleantech Industries Association




Chris Kraft
President
Colorado Dairy Farmers Association

John Armstrong
Co-Chair
Colorado Energy Coalition
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Lee Boughey
Co-Chair
Colorado Energy Coalition
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Chad Vorthmann
Executive Vice President
Colorado Farm Bureau

Beverly Razon
Manager of Public Affairs
COPIC Insurance Company
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Mark J. Witkiewicz

Managing Director & Chief Operating Officer

Corporex Colorado
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Mike Fitzgerald

President and CEO

Denver South Economic Development
Partnership
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James S. Lochhead
CEO/Manager
Denver Water
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Craig W. Clark
CEO/President
Dynalectric Colorado

Josh Penry
Vice President Rockies Region
EIS Solutions
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Robert B. Hottman, CPA
Audit Partner, CEO
EKS&H




David Baker
President
FirstBank

Shannon Csotty McNulty
Manager
GlaxxoSmithKline

Lori A. Davis
Managing Partner, Denver Office
Grant Thornton LLP
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Rod Slyhoff
President & CEO
Greater Pueblo Chamber of Commerce

Andrea LaRew
President
Highlands Ranch Chamber

GO

Donna Lynne, DrPH

Executive Vice President, Kaiser Foundation
Health Plan, Inc.

and Kaiser Foundation Hospitals

President, Kaiser Foundation Health Plan of
Colorado

Kaiser Permanente
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Tom Tulodzieski
Regional President
KeyBank
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John E. Freyer
President
Land Title Guarantee Company

David Fine
Partner, Denver
McKenna Long & Aldridge LLP
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Dave Davia

Executive Vice President & CEO
Mechanical Contractors Association of
Colorado
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Dave Davia

Executive Vice President & CEO
Mechanical Contractors Association of
Colorado
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David G. Huelskamp
President and CEO
Merrick & Company

Dan A. Lewis
Chief Public Affairs Officer
Molson Coors Brewing Company

Gene Hodge

Director of Project Development
Mortenson Construction

Alan J. Krause

Chairman and Chief Executive Officer
MWH Global, Inc.
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Kathie A. Barstnar
Executive Director
NAIOP Colorado
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Ruth Benton
CEO
New West Physicians

Amy Sherman
President
Northwest Douglas County EDC

Bob Deibel
President and Owner
OfficeScapes

Dennis Houston
President and CEO
Parker Chamber of Commerce

Philip B. Kalin
President and CEO
Pinnacol Assurance
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Jennifer Webster
Public Affairs Manager
Pioneer Natural Resources




Kim Gill
Executive Director

Plumbing Heating Cooling Contractors
Association of Colorado
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Jon Kinning
Chief Operating Officer
RK Mechanical, Inc.
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Rich von Luhrte, FAIA, LEED AP
President
RNL Design
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John Beeble
Chairman and CEO
Saunders Construction, Inc.
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Taryn Edwards
Sr. Vice President
Saunders Construction, Inc.

Michael A. Slubowski, FACHE, FACMPE
President and Chief Executive Officer
SCL Health

Robert Golden
President and CEO
South Metro Chamber of Commerce

Ken Gart
Principal
The Gart Companies

Alison Wadey
Executive Director
The Vail Chamber & Business Association
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David L. Eves President & CEQ, Public
Service Company of Colorado
Xcel Energy
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Toti Cadavid
Partner
Xcelente Global




Dustin Smith
Executive Director
SolarTAC

James Mulligan
Attorney at Law

Jason Brinkley
Attorney at Law
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Colorado Business Community
Water Policy Principles

Water is of critical importance to Colorado businesses and our state’s economy. Colorado business
leaders respect and appreciate the work that has been undertaken by the Governor, the Colorado Water
Conservation Board and the Basin Roundtables to form a Colorado Water Plan. Therefore, the Colorado
business community will engage with the state’s policy makers as a long-term plan for Colorado’s water
policy is developed.

A Colorado Water Plan should recognize:

* Colorado requires efficient and reliable water to support its growth; our state’s demographic
trends make certain that water will remain a critical long-term economic issue in Colorado, and
we know that the success of our economy and our quality of life depend upon ensuring the
sufficient availability of water;

*  We recognize the doctrine of prior appropriation and do not prioritize one industry’s or one
region’s use of water over another’s; each type of water use has its place in Colorado’s diverse
economy;

* Any future water projects should carefully balance the needs of Colorado’s economy; future
water projects must benefit all aspects of water use in Colorado including business and
industrial, agricultural, recreational, environmental, residential, etc.;

*  We support a balanced approach to water policy that includes conservation, efficiency and
reuse strategies as well as increased storage capacity; Colorado’s water requirements
necessitate an all-of-the-above approach;

* The state regulatory processes must be efficient, cost effective and transparent; state water
policy must ensure the availability of cost-effective solutions for water providers, especially
since this can directly impact the cost of doing business in our state and inhibit sustainable
economic development;

* We are committed to being a part of the solution; the business community will actively
participate in finding solutions that encourage more efficient and effective use of the water we
have, develop necessary new and more efficient water infrastructure, and address the need to
deal with variable weather patterns.
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